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On Sept. 30 in Bonn (Germany), during an interview with the leftist newspaper Die Tageszeitung,
Luiz Inacio da Silva ("Lula") said Brasilia should suspend foreign debt service payments in the
current context of escalating hunger and child prostitution. In any case, he added, the debt problem
is a political rather than an economic issue. Lula, president of the Workers Party (Partido dos
Trabalhadores-PT) said that instead of transferring surplus worth billions of dollars to foreign
creditors, the government should set up a "development fund" and invest these resources in Brazil.
According to Lula, "Latin Americans must realize that funds which might have been intended for
the Third World are presently being used to prop up Eastern European economies...After all, they
are of much greater interest from [donor governments'] ideological and political perspectives than
Brazil." Next, Lula described the fall of the Berlin Wall last November as a defeat of "bureaucracy,"
rather than of socialism. He added, "Since the founding of the PT 12 years ago, we have been
criticizing one-party systems. Our vision of socialism is not contradictory to democracy." The
PT leader said he opposed President Fernando Collor de Mello's proposal to amend the 1988
constitution at the behest of the International Monetary Fund. The constitution specifies that half of
all federal revenues in 1992 from wage and income taxes and other levies on manufactures be placed
at the disposal of state and municipal governments. The president is calling for an amendment to
the constitution in order to gain control over these funds. (Inter Press Service, 09/30/91)
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